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MINISTRY OFnNANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOnncAnoN 
New Delhi, the 2nd July, 2001 
Inccmifi-lhx 

S.O. 631(E).— In exercise of the powers conferred by Section 295 of the Income-tax Act, 1961 (43 of 1961), the 
Central Board of Direct Taxes hereby makes the following rules fiirther, to amend the Income-tax Rales, 1962, namely 

1 (a) These rules may be called the Income-tax (8th Amendment) Rules, 2001. 

(b) They shall come into force on the 1st day of April, 2002 and shall, accordingly, apply to assessment year 
2002-2003 and subsequent years. 

2 In the Income-tax Rules, 1962, for rule 4, the following shall be substituted, namely:— 

‘'4. Unrealised rent—^For the purposes of the Explanation below sub-scction (1) of section 2 3, the amount of 
rent which the owner cannot realise shall be equal to the amount of rent payable but not paid by a tenant of the 
asscssee and so proved to be lost and irrecoverable where,— 

(a) the tenancy is bona fide; 

(b) the defaulting tenant has vacated, or steps have been taken to compel him to vacate the property; 

(c) the defaulting tenant is not in occupation of any other property of the assesscc; 

(d) the assessee has taken all reasonable steps to institute legal proceedings for the recovery of the unpaid 
rent or satisfies the Assessing Officer that legal proceedings would be useless.” 

[Notification No. 198/2001/F.No. 142/38/2001-TPL] 
BATS ALA JHA YAD AV, Under Secy. 

Note; The principal rules were publishedvidc notification number S.O 969(E) dated 26-3-1962 and were last amended vide 
notification number 120/2001 dated 4-5-2001. 
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